CLH: Plan on share issuance to raise the charter capital
On 17 Jun 2020, La Hien Cement Joint Stock Company announced Plan on share issuance to raise the charter capital as follows:
1. General information about the issue plan
· Name of share: Share of La Hien Cement Joint Stock Company
· Type of share: Common share

· Par value: VND 10,000 per share
· Number of outstanding shares: 10,000,000 shares
· Number of shares expected to be issued additionally: 2,000,000 shares
· Number of shares expected to be after the issuance: 12,000,000 shares

· Charter capital expected to be after the issuance: VND 120,000,000,000
2. Detail plan on the share issuance for dividend payment:

· Name of share: Share of La Hien Cement Joint Stock Company
· Type of share: Common share, unlimited in transfer
· Par value: VND 10,000 per share

· Issue form: Dividend payment by shares

· Source for the issuance: Undistributed profit accumulated by 31 Dec 2019

· Total number of issued shares: 10,000,000 shares
· Number of outstanding shares: 10,000,000 shares

· Number of treasury shares: 0 share

· Number of shares expected to be issued additionally: 2,000,000 shares

· Value of shares expected to be issued additionally as par value: VND 20,000,000,000

· Objects: Existing shareholders who were named on the list at the record date of the list of shareholders
· Implementation rate: 5:1 (Existing shareholders who are holding 5 shares would be receiving 1 new share – equivalent to 20%)
· Principle on rounding: The shares distributed for existing shareholders would be rounded down to the unit
· Plan on handling odd-lot shares: The shares that each shareholder receive would be rounded down to the unit. The odd-lot shares (if any) would be cancelled
· Right to receive dividend payment by shares is not allowed to be transferred, dividend payment by shares are not limited in transferred. Shareholders who is in situation of limited in transfer will still have right to receive shares from this issuance
· Positive difference between the total amount expected to be used for issuing shares for dividend payment (par value: VND 10,000 per share), compared to total par value of the actual shares distributed for existing shareholders would be kept at the source of undistributed profit after tax of the Company
· Dilution of earnings per shares, EPS of the Company before and after the expected issue time of the issuance are as follows: The increase in capital will make the earnings per share of the Company decrease by 16.66%. However, this reduction just mean temporary right at before and after the issuance. With the effective use of proceeds from the issuance, it was expected to be that the business operation of the Company in coming periods will reach the steady growth, put the EPS back to the level as before the issuance and higher level
3. Expected issue time:

After the Annual General Meeting of Shareholders of 2020 approved and expected to be in Quarter II – III of 2020
4. Registration for additional depository and listing:

All of additional shares for existing shareholders would be registered additionally at the Vietnam Securities Depository Center and additionally listed at Hanoi Stock Exchange
5. Adjust the Charter and Business Registration Certificate of the Company:

· According to the new charter capital after distributing shares, the Board of Directors will change the organization & operation charter of the Company and disclose on the website: http://www.ximanglahien.com.vn
· Implement the procedures for change in Business Registration Certificate of the Company as relating to the change in charter capital and following the result of the above issuance with the State authorities
6. Use of proceeds:
Charter capital increased after the issuance would be used as reciprocal capital for the investment into the projects and serving the business operation of the Company
7. General Meeting of Shareholders assigns the Board of Directors to:

· Carry out the issuance, select the record date for the list of shareholders, ensure for the benefit of shareholders, in accordance with the regulations of Laws
· Implement the necessary procedures as relating to the enforcement and completion of the issue plan in accordance with the regulations of the Charter of the Company and the current Laws, included approving the profiles relating to the issuance to submit to the State authorities
· Deposit and register for additional listing of all the issued shares at the Vietnam Securities Depository Center and Hanoi Stock Exchange right after completing the issuance
· Assign the Board of Directors and Board of Management to implement the procedures for the change in Charter after completing the issuance

· Carry out the tasks and necessary legal procedures for change in Business Registration Certificate following the new charter capital after completing the issuance
· Besides the above contents, during enforcing the issue plan, General Meeting of Shareholders assigns the Board of Directors to supplement, adjust, complete the issue plan as required by the State management authorities and/ or suitably to the actual situation so that the plan on issuance could be following the regulations, ensured in benefit of shareholders and the Company
